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Content Disclaimer

This reportis intended for generalinformational purposes
only. Tamkeen has presented the informationin this
document using sources that we believe are reliable and
accurate. Tamkeen makes no representation or warranty

of any kind, express or implied, regarding the accuracy,
adequacy, validity, reliability, availability, or completeness of
anyinformation or datain this report.

Permission touse

This report draws on publicly-available sources. Permissionis
granted to quote and refer to the data, provided the source
is cited.
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Bahrain’s non-oil sector
continued to drive economic

growthin 2024 with 3.8%
YoY increase

Executive Summary

Bahrain's real GDP grew by 2.6% YoY in 2024.This growth
was driven by the non-oil sector, which accounted for
86% of the Kingdom's total real GDP. This follows a strong *  Bahrain’s YoY inflation remained low throughout 2024,
= ; performance in 2023, reflecting the country’s ongoing despite anincrease from negative 0.3% n December
- e : efforts to diversify its economy. This growth comes despite 202310 0.5%in December 2024.
heightened global volatility and economic turbulence,
underscoring the economy’s relative resilience.

3. Financial Markets Trends

in 2024, Business loan rates declined to 7.3% from
8.7%, while personalloanrates fell to 5.4% from 6.5%,
reducing borrowing costs.

1. Global Context As of December 2024, SMEs accounted for 11% of
total outstandingloans, with key sectors such as
Construction, Wholesale & Retail Trade, and Real Estate
showing the highest dependence on SME financing.

¢ Amidstrecent US tariffs and retaliatory measures, U.S.
growth revised down to 1.8% driven by greater policy
uncertainty.

i maE

ke 1! ey 1 il 7. China’s growth cut down to 4% below expected targets,
L \_‘J-‘ 1 L inlight of imposed tariffs and low consumer confidence.

4. Foreign Trade Overview

¢ Non-oil national origin exports totaled BHD 4.68 Bnin

The Eurozone faces subdued growth with an additional
2024, reflectinga 0.3% YoY increase.

downgrade down to 0.8% due to high energy prices and
aweak manufacturing sector.

Saudi Arabia continues to be Bahrain's largest export

Inflation remains mixed, central banks should assess
their monetary strategies based on evolving data and
communicate transparently to support price stability

Continued downward oil price pressures despite OPEC+

supply cuts, influenced by geopolitical factors, trade
wars and shifting demand.

2.EconomicDevelopmentsinBahrain

¢ The non-oil sector continued to drive economic growth

in Bahrainin 2024, expanding by 3.8% YoY.

The fastest growing sectorsin 2024 were Information
& Communication, Professional, scientific & technical,

Accommodation & Food Services, and Transportation &

Storage.

The Financial and Insurance Activities sector remained

the largest contributor to real GDP, accounting for 17.2%

of the totalin 2024.

market, contributing to 23% of total non-oil exports of
national origin export valuein 2024.

China remained the top source of imports to Bahrain,
accounting for 14.3% of total non-oilimports, followed
by Australia at 2.6% of imports, and Brazil at 8.5%.

5.Labor Market Overview

In 2024, private sector employment saw a 2% YoY
increase compared to the previous year reaching a total
of 571,253 employees.

The number of Bahraini nationals workingin the private
sector rose by 2.4% YoY in 2024 totaling 103286 in
2024.

The monthly average wages of Bahraini employees
workingin the private sectorincreased by 4.7% YoY in
2024.
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Bahrain 2024
Economic Highlights

Economic Development
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Economic Developments
in Bahrain

Bahrain’s non-oil sector
continued to drive economic
growth in 2024, accounting for

86% of the Kingdom’s real GDP

Bahrain’s real GDP grew by 2.6% YoY in 2024 reaching
to 15,138.2 Mn. This growth was driven by the non-oil
sector, which expanded by 3.8% YoY and accounted for
86% of the Kingdom'’s total real GDP. By contrast, the oil
sector experienced a 4% YoY declinein 2024.

The fastest growing sector in 2024 was observedin
the Information & Communication sector with a growth
rate of 12.3% YoY. The number of mobile telephone
subscribersincreased from 2.4 Mnin Q4-2023 to
approximately 2.6 Mnin Q4-2024, reflecting an
increase of 6% YoY. Additionally, the mobile broadband
subscriptions increased, bringing the total to 2.4 Mn,
with a penetration rate of 165%. This represented a
7-percentage pointincrease.

Key Takeaways

The non-oil sector continued to drive economic
growthin Bahrainin 2024, expanding by 3.8% YoY.

The fastest growing sectors in 2024 were
Information & Communication, Professional,
scientific & technical, Accommodation & Food
Services, and Transportation & Storage.

The Financial and Insurance Activities sector
remained the largest contributor to real GDP,
accounting for 17.2% of the totalin 2024.

The Professional, Scientific & Technical sector recorded a
@.5% YoY increase in 2024 compared to 2023.

Accommodation & Food Services activities posted
continued strong growth of 59%in 2024, supported by
a199%rise ininbound tourism, which reached 149 Mn
visitors. Same-day visitors increased by 19.4% to 8.3
Mn, while overnight visitors increased by 20.7% to 6.6
Mn, contributing to a 16% growth in overnight stays.

The Transportation & Storage sector expanded by 49%
YoY in 2024. This growth was driven by arise in aircraft
mobility of 8.4% YoY. While sea containers handled

at Khalifa Bin Salman Port rose by 1.3%, compared to
2023.

Data Source: iGA, National Accounts, 2024
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Financial Markets

Trends

| H"‘“

SMEs account for 11% of total
outstandingloans in Bahrain
as of December 2024

In 2024, globalinflation showed signs of moderation
averaging around 5.2%, a decline from 8.2%in 2022
and 6.8%in 2023, driven by easing supply chain
disruptions and relatively stable oil prices.

In 2024, Bahrain's Consumer Price Index (CPI) exhibited
minimal fluctuations, reflecting a stable inflationary
environment. The CPIreached an all-time high of 102
pointsin August 2024, before decreasing to 101.1 points
in December 2024.

Bahrain’s YoY inflation rates remained low throughout
the year, where the highest rate recorded was in May
2024 increasing by 2.5% YoY, mainly driven by the
increase in food prices.

The decline ininflation rates prompted central banks
toreassess their monetary policies. In September
2024, the Central Bank of Bahrain took a significant
step byloweringinterest rates for the first time since
raising theminMarch 2022 to curb inflation, as global
inflationary pressures eased.

Key Takeaways

1.

Bahrain’s YoY inflation remained low throughout
2024, despite anincrease from negative 0.3%in
December 2023 to 0.5% in December 2024 .

in 2024, Business loan rates declined to 7.3% from
8.7%, while personalloan rates fell to 5.4% from
6.5%, reducing borrowing costs.

As of December 2024, SMEs accounted for 11% of
total outstanding loans, with key sectors such as
Construction, Wholesale & Retail Trade, and Real
Estate showing the highest dependence on SME
financing.

In 2024, the average interest rate on credit facilities in
Bahrain stood at 7.3% for business loans from 8.7%
in 2023 and 5.4% for personal loans from 6.5% in the
previous year.

Total outstandingloans reached BHD 5,211.74 Mn as

of December 2024, of which 11% were attributed

to SMEs. Sectors such as Other Service Activities,
Construction, Wholesale & Retail Trade, and Real Estate
had the highest SME loan concentrations, indicating
that businesses in these sectors are heavily reliant on
financing.

Data Source: iGA, Consumer Price Index, December 2024
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Data Source: iGA, Foreign Trade, 2024, Extraction Date: 5 February 2025

Fo re I g.n Tra d e Leading Destinations of Non-oil Exports of National Originin 2024
Overview \

Non-oil national origin exports
totaled BHD 4.68 Bnin 2024,
reflecting a 0.3% YoY increase

Bahrain’s total exports declinedin 2024, reaching BHD
@13 Bn, which marks a 2.2% YoY decrease from BHD
©.33Bnin 2023, primarily driven by a 4.6% drop in oil
exports toBHD 4.45 Bn.

Non-oil national origin exports totaled BHD 4.68 Bn
in 2024, reflecting a 0.3% increase compared to the
previous year.

Unwrought aluminum alloys remained the leading non-
oil national origin product, contributing 27% of total
national origin export value, followed by agglomerated
iron ores and concentrates, accounting for 17% of total
national exportsin 2024.

Key Takeaways

1.

Non-oil national origin exports totaled BHD 4.68 Bn
in 2024, reflecting a 0.3% YoY increase.

Saudi Arabia continues to be Bahrain's largest
export market, contributing to 23% of total non-
oil exports of national origin export value in 2024.

China remained the top source of imports to
Bahrain, accounting for 14.3% of total non-oil
imports, followed by Australia at 9.6% of imports,
and Brazil at 8.5%.

Saudi Arabia maintained its position as the primary
destination for Bahrain’s non-oil national-origin exports,
holding a 23% share of total exports, followed by the
United States at 10.2% and the United Arab Emirates at
9.5%.

The total value of commodities importedin 2024
reached BHD 7.77Mn, representinga1.8% YoY increase.

China remained the top source of imports to Bahrain,
accounting for 14.3% of total non-oilimports, followed
by Australia at 2.6% of imports, and Brazil at 8.5%.
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Labor Market
Overview

Bahrainiemployment
recorded a growth of 2.4%
YoYin 2024

In 2024, private sector employment saw a 2% YoY
increase compared to the previous year. This growth
was driven by a continued rise in the number of Bahraini
employeesin the private sector, reaching 1039286 by
year end, a 2.4% YoY increase.

Meanwhile, the number of non-Bahraini employeesin
the private sector reached 467,267 in 2024, showing an
increase of 1.9% YoY.

These labor market trends highlight the expandingrole
of the private sector in driving Bahraini employment,
where these achievements underscore Bahrain's
commitment to empowering its workforce and
bolsteringits economicresilience.

Key Takeaways

1. In2024, private sector employment saw a 2% YoY
increase compared to the previous year reachinga
total of 571,253 employees.

The number of Bahraini nationals working in the
private sector rose by 2.4% YoY in 2024 totaling
103986in2024.

The monthly average wages of Bahraini employees
workingin the private sectorincreased by 4.7% YoY
in2024.

The average monthly wages of Bahrainis workingin

the private sectorincreased by 4.7% YoY, reaching on
average BHD853, while in the public sector, the average
monthly wage rose to BHD 975, reflecting a 2.5% YoY
increasein 2024.

As businesses embrace technological shifts and the
evolving market, new opportunities for Bahrainis
continue to emerge, reinforcing a positive employment
trend. With the growing demand for skilled workers,
further efforts to upskill the Bahraini workforce will be
essential in sustaining this momentum.

Data Source: Social Insurance Organization, Statistical Report, Q4-2024

Labor Market Indicators (2024)
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Data Source: IMF, World Economic Outlook Update, April 2025

Global Context
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Economiclindicators
and Definitions

Name

Definition

Economic Indicator

Gross Domestic Product (GDP)

Gross Domestic Product at Current
Price

Gross Domestic Product at Constant
Price

Gross Domestic Product - Growth
Rate

Inflation

Consumer Price Index (CPI)

Non-Qil Sector

A set of data that serves as a tool for analyzing current economic conditions and future
prospects. Usually classified according to their timingin relationship to the ups and downs
of the business cycle, that is, whether they anticipate (lead), coincide with, or lag behind
general business conditions.

A primary indicator of macroeconomic performance that shows the overall health and size
of an economuy. It is the monetary value of all finished goods and services produced within

a country during a specific time period.

The GDP consists of four components: Consumption (C), Investment (I), Government
Expenditure (G) and Net Exports (NX).

GDP at current price is the GDP unadjusted for the effects of inflation; thus, this is at
current market prices and known as the nominal GDP.

GDP at constant price is the GDP adjusted for the effects of inflation and known as the
real GDP.

The GDP growth rate (also refers to the percent change in real GDP) compares the year-
over-year (or quarterly) change in a country’s economic output, to measure how fast (or

slow) an economy is growing.

The rate at which the value of a currency s falling and, consequently, the general level of
prices for goods and services is rising.

One of the most followed indicators to measure inflation.

The Consumer Price Index measures the average change in prices over time that
consumers pay for goods and services.

Includes all economic activities excluding oil sector activities.

Name

Definition

Deposit Liabilities to Non-Banks

Rate of Interest on Credit Facilities

Labor Market

Labor Market Entrants

Monthly Average Wage

Non-Qil Trade Balance

National Origin Exports
Re-Exports
Imports

Million barrels
per day (MBD)

Includes deposits made in Bahraini Dinars or foreign currencies within retail banks, as well
as local deposits from both government and private sectors (excluding banks) and foreign
deposits.

Average interest rate on personal and business loans.

Known as the job market and relates to the supply and labor demand in which the supplyis
provided by the workers and demand by the employers.

Known as the new active employees registered for the first time in the private sector
from the beginning of the year.

The average wage is the sum of the monthly wages of allindividuals in a wage distribution
divided by their numbers. The monthly average wage represents the wage that each
person would receive on a monthly basis if total wage were distributed equally among
them.

The difference between the value of non-oilimports and non-oil exports during a certain
period.

Exportsincluding all commodities that were entirely produced or manufactured in Bahrain.
Exports of commodities that have beenimported previously.

Importsincluding all commodities that were produced or manufactured from a country
aboard through foreign supplies and producers.

Million barrels per day, a unit of measurement for oil production and consumption.
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